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Line 6:

After "Agreement" INSERT as

9 attached hereto as Exhibit l,"

Make all conforming changes, Arizona Corporation Commission
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Exhibit 1

Docket Nos. W-20453A-06-0247, et al.

Borderline Agreement

Between

East Slope Water Company and Southern Sunrise Water Company

l

I Whereas: Souther Sunrise Water Company ("SSWC") can serve customers within the Mountainside

subdivision, a recorded plat In Cochise County, which is west of Calla dh la Rosa, the border between the

CC&Ns of sswc and East Slope Water Company ("ESWC"). Mountainside is within the ccau of ESWC.

This agreement is made to alto SSWC to sen/e this area like its predecessor Cochise Water Company,

and to protect the interest of ESWC In their cc&n which Includes the Mountainside subdivision.

'L

1.

2.

3.

5.

This Agreement renews annually unless conditions In section 3 below are met.

sswc owns the infrastructure used to serve customers wlthln the Mountainslde subdivision.

sswc will continue to maintain the Infrastructure at no cost to ESWC. Future lines and meters

installed, If any, will be at the expense of sswc. ESWC will Incur no liability In the area and

sswc shall hold harmless from all claims, including Court costs and attorney fees, ESWC from

the operation of sswc.

If ESWC extends lines m serve those customers in Mountainside, the installed infrastructure that

meets current standards for water delivery will be sold to ESWC at depreciated value. For

purposes of this Agreement, the original value of the infrastructure Installed In 1998 is $51,-112

(see attached). Any additional Infrastructure Installed after the date of this Agreement shall

have the value of the cost of such addition, which will be supported by invoices at the time of

sale from sswc to ESWC as prescribed under this Agreement.

In the event ESWC is unwilling or unable to provide adequate water service within 7 years from

the date of this Borderline Agreement, ESWC will support sswc {or its successors In interest) in

5swc's application, when and If made, to the ACC to transfer the portion of ESWC's in which the

subject customer properties are located.

sswc will use Its tariff to bill the customers served under this Agreement.

Dated this _, g 2009
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